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RKPORT OK TIIK 8KCRKTARY OF TflF.

THKAMl'KY.
cj. lb* M day < f J»'J. aeto* '»* e**aa.*»ce-
mjZtmi Ue BeeaJ year, ISM, ibe essence it. llv[TlT-liu,wi. $6.3*,»!« 10

TV receipt* Int« lh- Tessiry durin* the S>,s)
tmi IBS*, wet* m follows:
Fes ike quarter end>tuj, S»pt-ti.b*r M. IHM:

From essOur.?'.,«44,510«
Frees pv»Hr to*.. 4tl.PI »4
Frets. tjslW.leiseoos sources.MW **

m«W7M(m. esa^s» .»
1*1. «MB WlMln4 by Ml ©I June
it. lus....TTirl. le.sxsj.aoo o>>

^ -r-* tS*,)!7«j SS
To» «kr quarter rodint IWerner 21. 1*M:

Frew seet.».:....ox**! rio
tfu-m Beblk lease. -rr

r-ooa asiscrllaarcs* sources. 3«.»J0 14
From Treasury nstr.. I.IK.MO'O

Tm Ik. qesrter red!., Murk 11.
Frosa customs.?ii,T*.tW 19
»tu«. yvbtU lands. 4'«0 HI" -.8

I .no. mkicellar.ef>ui so..rc«i. M3.S19 j*
? rem TreeeniT notes. 149,.BO 00
from k.Sil SUthensSMJ by set of Jub*
14,11.-». S.SSS.aOO 0*

-*«,IT5,J19
For tb* quarter endis* J .in* J». IBM:

Freer. t us-cms.wU,l»,*l» 31
Firm Foblic Ubd». 44J.SW Tl
r.em u.isrtiisnrous xuree*.. 313,011 17
Free» Treasury Notes. 7,'JBB ft 0 Ml
From Lean author./>-d by a<t of
Jw. 14, IBM.. ».«.* Be

- 13,101,438 II

1 ie aerr'tele rnesn« 'hrn fire, 'or 'Im. .Tf\cf of
Ike Steal seer cud'nr June SO lay*, were.?RB,C*Tr,7H7 It
Tbs eipcndMurea durinr, tbe Bscs! year ending June *>, |HJ:t,

war* a* '-..¦».
For tf* quarter er. iiii« Sept. 3», }:CA.*)21.7Wt,!<SI 51
Fertile mawtrreadin« I lea. SI, In--«. 17,«« 347 at
Far Ike aaarter .ndir.f hlsrri. M. IB**,. 17,874.77» 88
Fee tee quarter end to i J «n. SU, 1*30. 16,31», I» Si

Total.a>8e,75l,511 S7
Wl ieb aaaooal was speis-d to toe raiioea branches of the pub-

He sees ten a* follows:
< itU, ferries intercourse, an* niiscelisrseoos.+H,635,H2*i 94
FtjTyire cf Interior Department, I lu/ltai « snd I'.in-

siensi. 4,753.977 I»
fierrtr* ef War f'ev utnvi.t. »l«.»«*l
Service of Nav) Department. l4,7ll.M'i i\

rabOedeM .......V.. I7,4t»3.»ii5 44

TcteL.$13,7*1,511 37
At rikthlted in detail la statement No. 1.

Dednetinr, tae expenditure* durtnr tbe ftscal year
ISW from tbe acpivjate meant during tbe year,
a balance remained to tbe Treasury on Jny 1,

IBM. of. ?1.3»^»»«
From tbe let July to *<Kh rieptemt^r. 18a", betnr
tbe brat quartet o' tbe current B.csl year lSbP,
tbe rerefpu into ibe Trtavory were a*lollowt:

s-reat Caxstaaa*.*'¦¦¦ *..<».¦¦
Freaa Teblir Lauds. 470.»44 fel
From mlerellaneon« sources. STB.fiJO 61
Srete Treaanry N >t*. 3,CU,a00 00
From Loan auUuiaedl by act of
June 14,IBM. 210.000 on

-?VSia.StwRS
Tbe eelimated receipt, dnrlar the three retnaiuinr

qusutets of Ibe rurreut Berel rear as follows:
.rem test, as .. * .'"

From Fab.li- Lands. 2,irsl,i«s1 «i
From tr.lsc. jboesus sonrees.. l,.vri fluo On
Freaa Tres.i.1} Notes... 6,7M,«ilO 1*0
From Loan au'bortoadl oy act of
Jus* 14,11^4. 1,170,4(10 00

-*.V,l2»;i400 40

Maklrr Ii* srrretat« of nt^ertaln. d and eaximated
means for tbe rurrenl Beaal year, enj.n* J use St),

UM). .*:.\8H4,541 841
Tbe espt-Dditure* for the trst quarter oi tb* cur¬

rent Bscs 1 year, 186f, ttat BSafiaj bVpt. 30, tflf
wer.-

For tiril, fareifn Internoutae, and miscellaneous.. a,4 74ft, 130 H9
Far serrire af Interior LlepBiUueut, ilndiaas and

Frnsiobs). l,7Sfl.l7ti 11
For sersioe af V\sr Department. »,473,943 10
Forasryiceof Nary Department. a.SHI.MI BO
Far publicdebt. 4.SS4.StBi 76

Total.$20,007,174 To
Tbe pr. bst.ls sspriiditurcs freni approprlatinna

bere.of'.ve made by law, dnrinrth.' three renisin-
toa <|usrt«rs of the current liscsl yrar to June <*0,
ISeO, srr estimated at. 4/1 m.b&U 23

Jjfskicr, tb* expenditures for the rorrrnt fltorJ year
anacr axiatto| auibonty.*6l,sfr),73J w

Psdacttor tbi» s|sterste eipenditure from the af
(reaate of th« bciorr estliiiated ni.au> for the
eerren» Cscel year IROn, will lease an estimated
BaJaare in lite freasarv on the 30*h June. IHN»,

mjI.?l4,S«l,eOi) 40
I tos* im /er tkiAttdU |rar from July 1, I860, to Juut 3S. Idbl.
Balance In the Treasury July 1, I860, as above

stated..#14,381,808 40
FsttosBled rere pts from customs from July 1, lu69,

u> Jatst»a,18t.l. rtfi,400,000 00
Katuxatcd receipts frum public lands from July 1,

ISSO, to June JO, lSbl. 4,000,004 00
Fslimsted receipts from mlacellsneons tonrcc*
(tod July 1, law. to Jnne*v>, Itail. f.rss.ooo oo

irjrreiaterfceipta.?80,6O6,IWH 40

F.etlnisr. d sipenditutrs from permanent approprt
itioi, .?8,173,681 49

¦ lllail * "J . -....¦.ibaiene-e
.»i.. .*>.,» / ,-

aTaiimstast eapesdituics Iresa sow av»ioavtoUon«
:: SZl . 40^7^*93 X

Totti.?S»,714,»Jd 7V
PeeVettaj tbe asstefaM aarJaaaBBd eiaeaditarea
from ike sure|ste ettimatsyd receipti into the
Treasury dutlof tbe S»c»l year from July 1,18CI.
to June 80. 1861 at above atti.Hl, tbe r«'lmat. d
balance will ren sin in tbe Treasury on the 30th
June, Uol.of.?ia.S»l,«79 fM

Tbi* estiniBted bal«nce, however, will be reduced by
aluiir.s tbut have got t<> be paid, and which are now

pressing upon Mr. Cobb from tho l'ost-OHice De; art-

mentandthc I)e|>artment of the Iutcrior, amounting
to |10,:tt.l.tJ-:i. In June, I8S1, therefore, tbe Federal

Treasury will be drawn down to l^aUa^lM til, pro-
Tided Congress confine* it*. If to the narrow cluini el of

«xpetditure marked out for it by Mr. Cobb. Other¬
wise it will be empty.
The imports during the fin al year have amounted

to attM.TbrMSf1- The country * exporir for Hut p-n-.d
anouitU d to $.'k.C,. tfiAWm, The exce« of
of export* over imjuut*, i* full of encouragenen' and
promiae to Secretary Cobb, tutd lead*, him to reguid
with great aatiafaction tlie constant rhipmeutr abroad
which we are making of our specie.
Mr. Cobb pi t diets with al! coandence that there will

he a continued increase of the business of the country,
and that the recceipto into the Treaatity for the omiug
year will fully euual his Miautte*.

Antit i|miing the potsibility of tie expenditure by
Congress of more money than he has estimated for,
the Secietary earnestly adxires the meeting of tbe ob-
üga'.ionr upon tbe Treasury to I.. created by such legis¬
lation, by an increass' of the Tariff duties. He is dead
agttit.et borrowfaig for that purpose.
The estimate* contemplate a rvduc -on Df expend!-

tare in every department of the public service. In
that of the Treasury, they havo been reduced in the
"n>ni of Revenue collection of $.">IHJ,WKI over uud above
what they wrre reduced last year.
Wo have two public debts-a permanent one and a

temporary. Tho permanent now is $45,l.»,977 oo;
the temporary wm|i.\04t>,s».b.> ,.n the :«>ih June last.

Tl.e sutharity fot reissuing the $*.'U,tBjtl,IK<l Troasury
Note* will expire on the JUth of June, l«o. and uute**
the nolca are pai l that will have to bo extended by
art of Congress.
The Secretary rei-cws, with heai :ioc*s, hi* recom-

anendativn of a uniform sy*teni of weights and meas-

nr«t, and a uniform unit and currency, to In) adopted
by the leading commercial countri< * of the world.
He r*i>eaU his recommeu.Utii u* of lam \ ea. up >n

the subject of deposita by disbursing ageuta.
The t si.mates for the Treasury l.xleuej <n, and the

f Charleston und Neu ¦< Irh ans ( ustom llouses, havo
.saen reatricted to tlie sum ueiooeivirv to key-p thciu
froui is.jury by the weaiiieriu llieir unfinished londi-
tivn.
The Secrettty piesse» again uj*m Congreaa the

views he urged in his last \ ear a i^tporl iu regard to the
Manne Hcspitals,

.Fretsaratioiis are making to lomuanct. the other
fsaMic building* atulKirired by Congreas at its laat ses¬

sion, so soon aa the condition of the Treasury wiil per¬
mit it to be don<>.
The necessity of legislation to confer full title to, and

jurisdiction o\«r, tie Loui-ville and 1'ortlundCanal,
tranrferred by Kentucky to tlie I uiled Mates, cloeee
take Treasury Report of 1850.

RKFORT Of THE ri'STMAvrhR-CKNKRM .

Mr. Holt opana hi* report with a tiiloit« to the con
tractors and others, w ho, when the appropriation wa

tost, and the Doparttm i.t about to go to the dogs
*'everywhere mamfcetcd a ds-U-rminatiou to Banal .

"etoergencv with esMirage, and with a loftv. public
"apirit." Through their a*si*tan-e " cmt\ duty p«-r-" ^*in* to lh* tnuiamisais'u and delivery <.f the mail-
. has Iseeu ps-rlontied s* cordially and tsiithfully, ditr-
*. in* the bast nine month*.as at any firmer pt'riod.
He fear* that tbs-ee pabbc-spirited :<' h ive been
forced to dispose ajf ibetr claiuia upon tb. (loceramct.t
at great rose, and orge* anon l'ongre*ato make au early
apt ropriation to meet all oatstand.ng cluim*. « Ith in-
lavtwt. The expeuditore* ..i i),. v. tr, ending
June 'JO, 1MÖ!>, were $1^,^ 'I.t/.*.' K>, ,,f which $II,1V<,-
083 6? was paid, kuvitig unpaid, owing to (lie failuje
of tbe api;i<'| ti .i ¦¦!: fl .i.. This sum indadea
^.JTSS,.'«!»4' oii bp) ropriatod by sjsr* ial aci* of Corgres*
swat of the Genets! Trea-ury, ?» hieb, being deducted,
leaves the actu*I (nui exiseuditurea $IO,t>W,tH| 071
instead of |11.4.V«.tW K». and tbe total of exiH'nditnrsa
and liabilities |!4'.»i.M;'J:Ct iu#tcud< f|l .. >l >*...

IT there he added toill.W.OfflWth* mm of $."*:» 96,
«)on (1 by Rapen**, and Use soni of Bf£i7 (rained n

the bad debt account be subtracted.then the at Mil
expenditure*, a* adjutted iu the Auditor'« Office, will
he *ll,4a7,.>l,J33.
The gros* revenue for the rear 190, including re-

ceipte from leUer-earrier* and from foreign poetagee,
amonnted to V,\Wt 4K4 «7, aa atut»:tl below
f ett», pottSfe. «90*,»! TA
Re.tet. re« leitet*.. »061 K>
¦aaaaaa eout. t,iM.i«t t
.New apepeia aud ptuiLfcleta. 48?,SS2 i
Hp-. 40 *>
Rrr.lpte mi a- count of emoluinente. TaOlO rl
Ile.elrt« on eeeeiuut et letter- «Tiere. |f7 037M
Re etata on arco nit of dead letters. :i.la* **
Fatra oirp.-ii.aU.ui tu«, barged. l.lflB *4
Mi., euaaeou* receipts. 1 '. »-4 M

Total reretue.«.,9ftU,«M 07

Heing an ire rt'it.c ..t <i (>er ten* over the revenne of
the rear rndmir Jntie 30 IK.*, bat s'ill f!,7W.WK) «hört
til the actual poidi exper.ditur»a ftIO,r*SH,IB4 1171 aa

adjusted n the Auditor's book*, exclusive of tbe per-
inai.ee' annual appropriation*, amounting to $70n)fkiKI)
granted to tbe DciatrtineM by the acts of March it,
1847. und Mart h I, Iff, for the transportation and de-
Iiv «. v ot free mail tnafer for ConBTee* and "tie Execu¬
tive Department-, and the «peciul appropriuti.m for
mail tnuisportation. To th;s amount 'g/.I,700,llOOi mu«t
lie added tne unpaitl liabilities or deficiency, as esti¬
mated on June l*V», |laWaj009 'iri, makm'j the total
eX'-es* of expendi'nres for the year ft>,'MMi,i^ *J6.

1 he .¦ vp. t..|ifur. k for iho v.ar ending .Inn.! 30, I*'-"!
are e«t;mated at I'.tyjSH,.*,'? 62. The income lor the
same period is estimated at $10t2&!,.*>3f 91, leaving a

deheieaey of $J,Klb,tKc.'7l,added to which $710,211 £1,
now in the bands of the Postmaster*, which has been
at cumulating since I Hia, and c«n only be made 'tvatl-
able a* received, tbe total deficiency is .« t'l.
Tl e estimated cost of the mail serrice from J all I, 1 H*it».
to June .m. 1*61, is computed at $lä,rs«.». |;i*> 04; the
in. ..ir.e for the same period is set down at 19,079,711,
leaving u deficiency of $j,9*8,4',»-l A4. The lWmastei
mvs:
The above estimates arc Lncreaaed by the cost of

mail roBt«* between New»York and Sun Francisco and
Olvnipia $Zi~'2,.'MHt, wl.icli hare heretofore tscn pro-

{ vided for by special appropriations, and paid by the
Navv Department.
lie deficiency for IH61 is estimated a' $-'>,9S*,-

421 VI, upon the assumption that, the mca-ures of
reform recommended in this report will not Ire adopted
by Congress. Should they, however, all receive the
.clnri n of thai body dnriugthe approaching session,
it is liebevetl, a* hereafter shown, that the deficiency
tot ,bat year would not exceed $1,34*1,173 00.
The tolloTving transportation statistic* are embraced

in the report |
Out e .Huh of Jim.- last, there were in operation

8,7V3 mail routes. Tbe n urn tier of contractors was

7,.'i.ri3.
The length t.f these routes is estimaied at m\%mM

i! is divided as follows, via:
Mian I Mile.

Railroad.26,01* Coach . 68,'Mi
Steamboat.1MW | Interior u.odct.141.11«

Tit-*-, kajeinin ill tiaiisiiortntiou ofmails wan *\!,3< IS, 4* ''2
sailts, costing ti',-loX,7j/, and divided a* follows;

Cents
.Milte. Ott. periaiie.

*V!ic*d.rzia.ast **,2«<r;: 11.9
Kteenibost. 4 :*.» 'Kt 1 l97,H4o" 254

i ,«cn..-V44- 3,184,'SM laVJ
baariar aaaee*.27,M),..S8 l,932,«46 7.1

(j.mpaied w ith the service reported June .'10, 18.V},
there is a decrease of aal miles in tbe length of tbe
mail routes ; au addition ol 3,5-l°.,yi| miles to the an¬

nual transportation, being about 4.4 per rent, and of
|j,673,330 to the coot, or about »1.46 per cent. Tbe
agKre^kte length of railroad rontcs bus been increased
1..ÖH miles, and (be annual transportal ion thereon
l,6Vd,93S miles.'».'l per cent, at acoet of *llo,ii;:i. or

14.611 per cent. Tlie length of steamboat routes is

gnatt r by '-.'.li t', miles, and tlie annual transportation
by miles; lbe coat is $7ti.073 less.being a reduc-
tkm of 6.16 per c ut. The addition to couch routes it
i',:i4I milts in Iciijitb, 3,H«r.,664 miles in auniiaJ trau»

j.oi tation, or 1&V9 per cent, and f l,'J^4,«'«dl in cast, or

64.1 per cent. The length of inferior routes is dimin¬
ished i:i,6'.7 miles, and the annual transportation
1,80.5,6.1? miles; the additional cost is $10fi,H4!l.being
6. IS p. i cent less iu transportation, and 6 per cent ad¬
ditional in cost.
The asw contracts commencing July 1, and embracing

the Stale* of Virginia, North Carolina, South ( aroliua,
fjeofgat and Florida, compared with the service on the
31 th of June last, in the same States, the length of the
routes, by railroads und inferior modes, is increased
974 miles, and by steamboat and coach is diminished

I -' miles; tbe anuiutl transportation is diminished.
94:t,W4 miles.
The sr',U|, auuber cf port-office* in the t'nltetl .Statcc cn

tae*<wh Jaae, law, woe........... .fir/fTi
Nun U t iKet were rateHl.tied thiilua tbe veer tiadin«

Janet*, late..>,*M>
Nun.ber tlie) ware dU. outluuad. *<»

hat uu-iaua of ottltea dutiuf tbe Tear...901

\\ hole iiomber of poet ;.ftic«t oa tbe totb June, 18*0.2C,4av
Nuinber of ofBcea of which tbe naiic s and tllet were

.iiaii^ed. td.
Numbt i ol »blch li e appoiutnieutt were mstlt' bv tbe

Pre.ldcnt. 417
Niiniber of I'tMlmaatera appoiufed iurinr, the year endins

June *0, 1H4».t. 7,44«
Ol tla so, -l.isi'.t were to till vacancies occasionetl by

resignation; S6J were to fill vacancies oct asioued by
removals; '-.<¦> were to fill Veratide* occasioned by
dt albs; '2',ri were to till vacanciesc>ccasioned by change
ot nsine.- and sites; 1,460 were to fill vacancies oc-

taMoned by tetahlidia.eiu of new otficcs.
(>l tht aVl distribution otliccs, the Postmaster nays that

lie Lite discontinued 13, substituting the less "costly
process of direct mailing. These offices, from tlie high
11.mmist-ions allowed for the process of distribution,
have i roved not only a heavy burden npon the De¬
triment, but also a strong incentive to ubuae. Hut,
while the onVr mentioned was im) ortatit as a tue.noire
ol economj, and .o- a menu- of preventing frauds, it
was yet more deeirable for the acceleration of the
muds. Offices of this description were formerly a very
valuable, and, in tad, indispensable eltmcut iu the
postul system of the toiinin. owing to its vast extent,
and the rapidity with which population spread into
new district*. Hut,us tbo couutry has betwime )>opu-
lated, the uecesaiiy for these guide* to distant points
La* nicaeuiahly ttneod; and iu proportion as railways
Lave Ucome carriers of mails, and have yielded to the
public demand for ceaseless motion, luv it become ba>
possible for the process ol ''distribution to l>e main¬

tained, vi'l.oiit eubjeeiitig the correspondent e of the
countiy, ttiar^cd w ith its commercial aud political in-
telligen "e, and its social sym^atthies, to frequent ami
unwarrantable delays.
The whole niimU r of dead letters tluring the la«t

fiscal year is estimated at .J, iiMl,000) iuelutling «Wut
jOU.Of t" .. drop roUere" and öO.OOO .. held for postage.
1 la-iliieiing diese two tdassee, the number of letters
actually convt yetl iu the mails, and failing to retich the
peeeotw atkresred. may be estimated at less than two
millions (8,00*1,01 <'i a year. More than liny pit rent
o. lbe t mire aceumufalion ot dead letters occurs at
about Khun of the 'JS,.'»39 l\sl-Ofllces. inclutliug, of
course, the large cities aud towns. It is satisfactorily
t -<..' lirJretl, in tbe large majority of cases, that the
fi ult of tbo failure of letter* to reach theit nestiiui'iou
ib with tlse write is themselves either :n misdirecdug
or illegibly diret ting their coinmnnication*. Fron
what is aiready known, it i* assumed that or"
million of Letters become " dead' from cause* en¬

tirely u ;n.: the control of tin* Department or of Bay
legislation. Bometuing to proviile for reluming these
letter* tot uti, and iu larger numtiers than at preseul
to the w i Hers should be done, but for the present the
Postmaster withholds bis snggeatious upon tue subject,
n t i« U obtervitig that us the sysieiu in the dead-lerter
t nice has remained urn hanged since the organization
ol the Depuilmcut in lKsi, there is plenty 01tvmm for
iinprtivcment.
Tbc w bole number of dead letters, containing money,

ii v -tt ltd and sent cut during tbe vear eutlin« Jaoe al,
IS.!', was I'.T .ti, ot Which 8,074 were delivered, leav-
ii f 1,154 uiioluiin. d. The whole amount of money re-
ccived was ft.'i i IH 11; amount restored to owiiers,
041,143 74. The amount of tbe incloanrc» w as |x,,.'sr.»i.
«S<8 II, the amount of the indoeurv* in sterling was
J.'1-.'.'tv.! l.'i .'); the amount of the incloeure* in frams
wue 104,4VI. The tiumber of deid letter* returned un-

epeied lo foreign countries during tbe last fiscal year
was 13K,"-*!. tlivided as follows, vir.: Fngland, 60,311»;
Fram-e, ln,<67| Pitiesia. IN,4Ui»: tjremen, 6,919, Ham-
barg, 1.401; Canada. 17.M7, New-Hrunewick, I.Ttl;
Nova-Swtia, l,H6g.
Mr. llolt speaks thns of the Penny Po^t.
"The system of th.iivcrinu It tier* by , arrier*Ht tbe

d. uiicil of tbe citizen wa* recoguir.cd bv tbe act of tbe
3«! id March, IS-J'i, and h.i», within a ft w years, been
sin esadolly mtroaaoet) into seseaial of our principal
cities. Thongh constant endeavors have been made to
improve it, it is etil! lmjerfect in its details, said unsa'.-
ialhctory, alike to tbe public «uid to tbe Department, in
it* opt rain. nr. The »\stem aanot be reffarited a* hav¬
ing a complished lbe objact of its esUblisTicut ut, so long
a* it doc* Dot command and deliver tbe local corre-
sponsVilira of the diiTerent cities in which it exists,
which, thns far, it Las wholly failed to do."

Tlie Postnta-'tr toufesaes that this service is now
pt r!oru.cd by private Kxj tv*?** cheaper than the Oo\ -

t hi tut ronbl iiLtlerlake it. He, therefore, recom-
?ant's that ao touch of the act of I'fjri as relates to
'.drop letters,' to las delivered bv tamers, he repealed,
to far asrcumriug tke system ta i<* telf-eu; porting.
He adds: 'Iiiis would not result in any perceptible

diniinu'ioD of the postal revenues, inasmuch ai th
i. in -1,4 .!< nee whith would be thus secured by th
Department dots not row pa*e through its offices. I
ts true thai, tl.e I'oeLmaster-Ceutia! might in his di*
t ut i.i; antrt the opt tat ion of these private expresses
by dec'a'ii x' tie el recta and avenues of the cities to
whicii il.cv belot.g to Ik- po»t-roade; but until tbe Do-

irvrartdto deliver city leiten itstheap!
and pitmp'lf *s su« L companies can poaalbty do,
tbt nld rc^aiu ibt exercise of this power a* unwise,
i.t t hi.irh tit. oppreseive. it;other motive for p» r-

.Lt effort on the part of this Dej-artment to render j

ife delivery by ranirit as aaAd a* possible ie found
n tbe fart that tbe box f51av.n1 .a being rapidly ont-

grown by tbe population of oar principal cities, and
mnrt finally he abandoned, aa It baa been in European
ra| i'al*. There are at present but about 4,00») boxes
in tbe Post-Office of New-York, and yet even this
1 und er leads to much confusion and iuaenrary in tbe
distribution and cVli vci v of mail matter. Waa the n.itn-

l.rr augmented to 10,000.which would not more than
meet the preaent ever-increasing demand.it is mani¬
fest that no memory would be equal to the task of asso¬

ciating the i sii.es with the appropriate boxes, and 'In.
ibe pructicai woiking of the system would b ¦. ome

impossible.tndertbe act of 1825, every " prin'erof news<*f».per»
" is allowed la tend one paper to each and ev.-ry t! er

" pitn'er of newspapers withm the I :iit»-.| v
"of p vtags.' Tos, the 1'ostmaster says, imp>ses iu
the aggr» ^ate a heavy and aajast b..rdeti «>n ;h- De¬
partment, more oaatoai in his opinion than Ute fri'ik-
ing privilege, since the latter professes to be exe.-ci-d
on behalf of the public, while tbe free exchange of
uewei*pera l.e regards as tbe adv »uremeut of a purely
pr rate and personal interest. If the press is to be
subsidized to tbe extent of its postage* by (i .\ rn-

m< nt, he thinks such subsidy should be 'ontributed by
tbe common Treasury, instead of being imposed Upon
the oppressed revenues of the Posi-Ofine Department.
The privilege of circulating weekly comvry ntwspa-
)s rs wi:bin the limits of the coun'y in which they are

ptibliched is, he thinks, area more objectionable than
the frei > <l.'oriaJ exchange.
Ti e practice of giving fat mail contracts to help

maintain steamship, ttage-coaeh, railroad, or steam-
beat bnes is reprobated. He says:
"There are those who maintain that the adjustment

of the mail service should he made subservient, if no.
snboif inate, to tbe interests of commerce and travel,
and that the rapid and i f ,.| <m\eyunce of passen¬
gers, ai d the support of railroad, tte.tmboal, and st ige
ccODpanier, should 1-e as < are.'ully looked to and as

anxiously provided for b\ the Department a* tlie 'rau*-

porta'ion of the mailr. This is a fatal fallacy, whose
miter fruits may now be seen in tbe enorm >us sums

paid to the^e companies for mails, some of which are

ro light aa scarcely to yield a rt vetiue sulfii ietit to de¬
fray the exj-ense of carry'ng them on horseback, mere¬

ly that the owners of these lines mav h<> enriched, and
that tlie public may have easy, certain, aud economical
modes of conveyance for themselves, their baggage,
and their goods- Every dollar appropriated forsu'h
punxir's :s a perversion and ubii<e of the postal fund,
and evtry one of tbeex'rnvagunt and aemi-.-oriimer.i.il
contracts deprives whole communities in other t-ecti.tr.«
of the eonntry of the mnil fro-dire* to which they are

entitled.'1 Tberefi re Mr. Hol» tart he means, in all fu¬
ture lettincs 11 of contrac's for the transportat ioit Of*tbe
" mail, to let tl e snme, in every case, to tbe la vest bid-
" <!t r tei.dering sufficient guai auti-es lor faithful perfor-
" msnce, without othrr reference to the mode of t>rh
" transportation than mat/ '<e decenary to providejo<-
" (Is due celerity, certainty, and security of tnrh
" tt an'portation."
The expcrimei tal employment of express agen»* on

the great routes not succeeding, the baggage-masters
have been successfully substituted, at an annual saving
ot $10,110. In relation to the high rates charged by
railroad companies for carrying the mails,accompam-d
and delivered as they are by the agents of the Depart-
aent, tbe jervice performed by the r.^ad is little be¬
yond that which it performs for tue shipper of a barrel
of flonr or a »ack of griin. Why, then, is a compen¬
sation exacted for this service which is so exorbitant
aerompaicd with what would be demanded of a pri¬
vate < iti/.en for the conveyance of a similar amount of
freight1 The average cojt on our railroads for trans¬

port..'ion alone ba) y ear varied from $90 to «7375 a
rrile. In Canada the compensation paid to the rail-

I roads for the conveyance of the mail is |30 per mile
for day. and $1/9 per mile for night service, and fro
when the two Fervices are combined. For line a taoaV
rale car is furnished, win.1' is fitted upas a traveling
poet office, and serves tor sott.'."* and distributing the
mails by the way. If the mails are sent as ord::i r v

freight,' under the guard of either an agent of the
company or of the post-office, the charge ;e but two
cents per mile when the w» iglit does not exceed two

hnutired pounds, and for any additional weight, pay-
m«ut is made in the snme proport on. No renson
is perceived why, except upon our great trunk routes,
a higher rate ol' compensation should he submitted i*
by our Government than is paid by that of Canada. |
Even on this latter cl tss of roads flic piesent rates are

ranch too high, but on the remainder, where the mails
are Light, they are SuaHaajiela extravagant. The
rapid multiplication ol railroads.on all of which the
Jaw "rovjdes that the mails shall be carried -is con¬

stantly increasing the evil complained of. These roads j
are in every direction penetrating compara'ively
sparsely populated portions of tue country and con¬

necting with small towns, where the correspondence
is necessarily limited, and if they are all to continue to

enjoy this eaormous subsidy at the hands of the I*e-
pnrtaaem, however- unimportasst tbs uismI* enrrfr 4, ft*

very strong hope of disenthralment from its present em-
IWtasatvantl tan be indulged. The remedy is to be
found in an amenr'no-nt of the act of Mann 3,
which 1 would respectfully urge upon the comiidera-
tiun of Qoagtaaa tadkettioe oi 33 1-3 per cent upon
the maximum rates fixed by that act WoaTd still leave a

very liberal compensation to this class of contractors.

Mr, Holt complains that of the 31S railroad routes in
the United States, there are 117 on which the mails are

transported without contract. lhe.-e routes are the
most important from their length and the weight of the
mails transmitted upon them, and jet the incorporated
companies control I in,' them peremptorily refuse to en¬

ter into those engagement* with the dcpaitmcnt which
the law and the highest interests of the postal service
demand. The consequence has )>een that they hive
carried the mails when and as they pleased, departing
and arriving at such houn aud moving at such speed,
iis was agreeable to them. To obviate this difficulty
the Postmaster intends to invite proposals from the
several railroad companies, and to notify them that on
and alter Match 31, IfeGO, they must enter iuto formal
ugr. ementr . obtaining the usual stipulations with the
Uei artmeut.

In regard to the Portland and New-Orleans mail, the
following table will exhibit the average period
pied kaitseeovayaaaeaettsssa New-York and New-
Orleans during the past year, as well as the number
of failures to arrive wiibiu m bedule time on the two
routes designated:
ScsM M eitern, rui hsArriile .Schedule tirne. .'. r!iy». Actual

lime. f> days 22j hours. Arrivals ,u ith.-Jule time, 241. Arrivals
oat oft. iitdule time, any.

cif.'niiftr. ttu * »it»t*(,foB..Schedule time, days. A"tnal
unit'. I days 1} ho'irs. Arrirals in schedule time, to3. Arri¬
vals out of scbsduis .Ii... '/es.

The Postmaster leave, it to Congress to sav which
of tbe four routes propoi-ed for this mail shall' be se¬
lected.
The Mississippi Kiver mail **rvice, between St. Paul

and New-Oileans, w.,.. pet'..need during the pa;t ve«

ut an aggregate east Of fm%s\M7m It- e snfags were I m>

iii.onsi.lerable to leihe *ubie<-t of seri.ms commen'.
I he Dt partmeni. we are told, oppoiuil tbirrotite as a

waste of i'- revenues: but Congress commanded, aud
tb" IVst-Officc obeyed. Sll.ce t e passage i.I i..e .,.

referred to, more than tl ,tW#,IOI have l»eein expended
in the trHnsi-orti.tion of t^^e^e nver mail .with a return
so light as scarcely to justify tbe designation of the
xpenditure a* postal in iia charu. ter. For a time, it

is true, the route ptaee*seii some im|*>rtaiice. Irexaass-
..I ib. through mail* wI ich passed over it; but, from
the ct.mplciii.ii ot vi.ru us r si!loud*, these through
mail* are now convi y«<d by land, und. in conee«|iience
the r.vti route has become p*scn'.al!v local, aud sup-
pi:* s only the small oiic« s ulonir the limL* of the JUis-
sissipp. All the lurue towns are or will l»e supplied
in advance bv lateral mails carried on the railroad*,
It i* believed that the service could be performed for
one-lourih ot the mun which it now costs, were t Je
Department]«! mined to contract for it by (he trip. A
redaction amounting to *47,'213 has been madesb'tve
the month of the Omo, and, were a corre-jsoodiug re-
duction made between tairo and New-i trieans, the
expenditure would he «tili greater than the revenue
irt.tithe rouie woald lustily. This case is cited as
illustrative ol (lie dtsvaMrou*'result* nrirtng froin Con
gtv-e takira/ all dieeretson lrom the Departui. t.t.

Of the FaelaV mails, the Postmaster says: "triitak-
'
u gcbsrge of tili« Department. I found establish, d

" aud ir. lull 01 enuion six di'Ureut mutes for cuiivo
'.ingthe mails 10 ami from California and our other
" Pacific poasesaions, vht:
. ¦ as _ . ...

Autj'ialeost. Au. Ler'cts
?row Nsw-\cik i.J .N.-v. (*7i~aiit,
via Psc.ame. to San Vits» isco,
seuii msuthly.*:i3,2if. UO * 2«*) »72 69

I..Fraaa Isess-Orleaas to San Francisco
vta Tehaaatefec, srsns-montiily... 2>t'*> (s» »,t7tj «X»

?..Krcai Saa Aatonio, vis Kl Faso, to
San Dirro, asvaii aaouthly (srrii y
fi«D San Antonio to ft Paeo and

. J&2 V.'V-11...{_..... Uf-««J» so» 00
t. sroai St. Louts si.d ¦saaaMa, vis

El Faso, to See Prassriscc. etO,i*)0 00 2J9 S4
f..r*rcn- Kansas, Mas, to atockton.Ca!..

n.t uthiy... . is.tftf «s l,J»i so
t krcoi et. Joseph. Mo., vis t'lah

( By, t« F!arei>i!>. sseekly err-
»»ce.arnae as :,,«ii w

The gross annual disbursement* of these six routes
wcre fhm |J.1M|,7'.'7, and ihe teeeipte from theu
1X19,747 f\ showing a lore to tbe Department of
(I M4 'M-i n *i annum.
The expendftnre* for local mail service in the States

of Caliioraia mad . »regon, and in I "ah and Washing-
ti 11 Territories, dum g ibe post jear, amounted 10
f B aw 13, which, being added u> tlie c^et of the
rotus. a named, gives a total of at-',ij(».i,JO| U, The
)* 1 ulaiioQ suppli. «1 by this euoru-otu outlay does not
exe-eed t°kV),0f>n scoh. thus exhibiting a ptatal eijen-
ci.i.re of al»out *t II f..r etch person, irsclud ag all
¦tea and eoaditana The lemaintng $J%Vl,t0 M
1: the gross ann ul disbursement* of the Department
fnit sh postal facilities for :«J,0li0,0(iij of peonl«., beiug
in the propoitron of toss than -11 cents for each person.Wi re tb« inhabitant* «.f the country east of the Koekv
Mountains served by tbe Department g» the same ra'e
ti txpcndituic wi'L those on the wert, it would te¬ al

on reapnuBUT|!2P,W3,:«JM for M. .'».?ort,tnvtead of
the 914.9*4,463 :C3 m#w actually expended hv it.

TTnilMilT- f-T on to state th" paaticulareor
the orov iinonai nine Aoiilba contract made with sir.

Vanderbilt, wli- La* ftpuliteU tor tbe onv

the bail*, for tbe i*rioit named, at |.»7,j0q for tbo-* to

¦Bd trom New Vort., and fl.W.OUO for those to and
tr. rr. N.-w-ttrieans-to wl.irn bc.ng added the rai.roaJ

(.barge,., amounting to *i ..oOO, the aggregate cost Will

tr «fc:tc.,5ü6, or, with tbe ¦alar/ of tbe ma messe n.;.-m

m of »ASI.Oflil j » rannnm. and sbowiag
an annual gam, a« c< misired with the preexisting con-

trait*, of §3h.,250. The contractor has also l>ouu«l
liiro-elf to transfer the rnsils to the Nicaragua)! rot.te

> a !\ .1- j. r».!.i» '.bus t-«'a|.in.' on. ... I'.oeim i

Railroad .aria", with a saving of f.'*J,000 to the Diijrart-
menf. The Tehuaute|>ee route is n its pre-ent com! -

; . ., c '.n.r elvasel-rs. The !aii<l portion ot tue

trai-it a. iots tbe irthmas.l-eing upward of H*> miles
in leiiirh.consists of *n "paved and imperfectly
tM..de<( load, i ..ssiug over a pniipitojs mountain, and
i.ur».v ...ot ..' U for wheeled vehicles, and n cons*'

iiuence a ma/1, made up of n few ii^ht *»f-ks, is alt that
the contrtctors have carried, and all. it is presumed.
tl.it th. v have Uen ftl.le 'j oar. v since the com¬

mencement ol the service. The Department was

asked to continue the conveyance of tbe mails, via
IVl.nai v| e, to Venlofo only .'at an annual ^impt;n<a-
tion of %4nAmT0, which was "the rate proposed by the
ate contractors, but for the extension of the service to

San Framisco. at the rate of f's^i.llW) was demanded.
Tine prep, sul woe not a. ccpted because of tV extrav-

j.gai.i e t ti.. comp. n»a'ii ", cN;ma»l in vie-v ot the

au. in t of j o«!al c rvice. which, in the actual .»täte of
t|. n .id, I is possible to pelf I. m. and be.mise w.th
be regular and rapid rommnaJaaMI wLa h .V.-\v-i>.-
tan* now et joys with the Pacific through the contract
w .th Con.. lius*\ i.nderbilt, this service is unnei 'seary.
Jf DaaVJieai thinks l*-*t ta keep up the route, the Post¬
master would have the funds supplied from tbe publie
Tici.sury, and not tax tbe postal revenue for a needless
service.
The San Antonio and San lbeeo eemi roon'hly wit«,

on ihe'J9thrtav of October, IM, improved to a weekly
M-r i e l»et ween San \ ntoaio and El Paso and Kl P.tso
atid Foit Varna, and the romp* muttioii was lixtd at

P96,914. The p oduct of tbe route dtiring the past
year, as already shown, was but #601.loss to the l>e-
j nitmcnr at he rate of $l'J.'i,;Cs» j*r annum. With this
conclusive indication of its want of importance aud
value for postal purposes, I directed that the service
should, on ti c 1st (lay of July last, lie put on its original
fi oting of a semi monthly mail, and reduced the allow-
am e to the coutiaik is to f I'JL.OOU. Whatever jbjeet*,
political m oih.iwi.e. m.iv have been outemplated by
[ao flitiotaatS III in establishing this route through an

almost unl rokm w ilderness Hnd derert, it is clear that
ilr. oi tu uat.ie at i»e present täte of compensation is
unii nsiice to tbe Departmeut.
Tbe great Overland mail sei vie. ha* Isecn performed

wall tin.: rcgulaiity, and generally within schedule
time; but th,- tr... ' ha* proved one of the heaviest
burdens to which the Department has ever been stib-
jected. With an expenditure at the rate of $'i(K),000
per annum, (lie postages received in return have not
amount* d to more than fS,'~J"* '.'I, so that ufler mak¬
ing allowance for such increase as may be anticipated,
the Department, at the expiratiou of six year* for
w hn h tlie contract was entered into, will have lost
from this rou'e alone more than f.3,iW0,000. Feeling
anxions to relieve, in some degree, the po*tal revenues
ftoin Ibis exhausting drain, I proposed a eduction ot
the semi-weekly to a aeekly service, which would
have resulted in an annual saving, a* compared with
the present outlay, of 1150.000. The .vt irney-Ocn-
eral, however, determined that in consequence of
the customary clause giving the Postmaster-Oeneral
nvi.ory power overall mail contract*. Laving been
omitteu in this, the desired curtailment could not be
legally nude. The whole mottet L« ing thus place.'
beyi ml the control of the Department, the action of
CoaajOOa alone is capable of furnishing the remedy de-
sin.a, und I cannot too earnestly recommend its early
and decided interposition. If no compromise can be
effected with the parties upon terms deemed reason¬
able, then I would urge, a* an act of simple justice,
that tins gifaUdfc a n S *. -abit b eras oatabnaned at the
instance ot Congress, and in fuitheraiice of great
national objects, shall be at once charged upon the pub¬
lic treasury. I'ntil a railroad shall have been con-

¦tratted across the coniinent, tLe conveyance of the
^Hcific mails, overland, must be regarded as wholly
miptactici.!''e. These mails, as (JkwatfaV I seun-

moathly, averat* tun- ia ireight, which, it'divided
ist« k mi-weekly (b'.nartnres, would give two and a

hull tuns for.acn, thus requiring, in view of the OOtV
iliti. lb of the road, ten coaches, instead of tlie single
one now employed, and costing, at the present rate of
compensation, fcCCS,?00 oer aumun for transportation
«In I-, with a product of $tS,a(r2 03.
Tbe Hansa» and Sto. kt.m mail route, put in opem-

liosi at au annual expense of frt* jkaT&tg, in conse¬
quence oi the ti'l'-'d bostiliU of tha Indians and other
causes, proved a milurf, and living unneceeaary for
postal partvoses it was. on tbe ootn of .Inno U»t, dla.
ccntinaed. There were, in nine months, bat four ar¬

rival*, of throogh mail* at Kansas, and but two at

Stockten; the total mail ma"er receivsd at Kansas
was only two leAten and lweut)-six papers, while the
n.alter received aj Stockton contisted of one single
letter. This service for rfcia mile* between Wesjport
and Santa ) \ extended diie.aly alon< the line of an-

t tin.i route, the coutiactor for wiiich carried, as is
s i) pored, b i some tr Ding compensation, this ex.-eed-
ingly light at.d unimportant mail, for the transporta¬
tion of which, as shown, tbe Deportment wa* then
payivg ... the rate of *vme f^'i.lHSi per annum.

lhe ladt i endetice, Salt laikc City, and Placerviile
p.ail was formerly a monthly service, btjft in (.u»e-

qaenee oi the tliieatened rebellion of the Morraan
} optilalion, it was Improved to a weekly mail at an
annual c mj ensatrOD of |99D,( 0*1.the product being
|o, U J 03. Tramjuillity haviug been n stored to that
Tt iritory , a reduction to a semi-monthly service was
ordered to take place on the HOth June hist, which,
alte' u.uking tbe mtyri lilseral allowance to the con¬
tractors, will rave to the Department *11Ö,0W per
annum.

Tlie unnual expenditure upon these Parin« ron'es
ba* thus Ik-cii diminiahed «-TJO.C07. The II/.TH.IHK)
still required for iheir sup| ort, on tliie improved basis,
ia very (ar beyoad w hat an enlightened and just ad-
ministration of ti e finances of tLe Department would
w in rai t.

Tlie Postmaster next pitches into the mail service
he wn n Havana, Charleston, and Savannah, which,
for tbe last five years, ha* been pci formed eemi-iaout hit
be th. st. au.rhij Isab« I, ..t an annual compensation of
foil/ f*). The receipts from these n.i.i'- am unted only
toflO.i'or 96, so that in June last, when the contract
expired, the Postmaster did not renew it. Fortu¬
nately lor tbe public interest*, the approaching com

pletii u of ihe 1 lorida Kailnnd enabled tbe Department
to *end then mail* across Ihe l'eninsnla mm Fernan-
ditm lo ( edar Keys, where they nrnnosl w ith the flalf
mail rtiameis from New-Orleans, and pn.ee«.d du-ectlv
on. via K. v W«stto Havana. The service out aul
reiiuiiing is now regularly peif. riued, and corm the
Dofartaaaat only the inlimd and sea postages. Tbe
sul stitnt.en, therefore, el Ihiarente for that of the Isa¬
bel ir a raving lo the Department of f lt*.''PJ il per
Hiitnm.
TLe lb pai n.ent w:.s urged by citizens of Charles¬

ton to ex.aad the contract with the owner of the Isa¬
lei from (ommercial consideration*, but did not feel
j stilled in giving to raeh < ousi.ierations the weight
(laimed lor ti i m. TI is large sulni.iy would certainly
enabk the owner of the I-.»!-. to i-arry freight anil
pa-eengers at reduced rates; but if there be any cou¬
rt, latioaal warrant for the (tovernmect s liestowing
this advantage ou the inhabitants of a single city,
wi le it i* denied to tfioee of other citiee, »neb ad-
Vattttagt ihoald be iM ujiht from the public Trea*ury,
and most aeeuredly not at the hand* of this Denan-
nrnt.

I tegret to be comj>e!!ed to announce tlutt no prog¬
ress bus Lien made toward the ( instruction cither

N. ar-T ik or I 'I. ijatWl] bja Poat-Offlce-. ]
for tbe former has not becu purchasei or selected, and
tl e tUaSaccOMlnl erlorta of my prede.*asor to that end
Lave not been reLewed bv me, because of the de-
1 reeeed ("inlition of the Treasury. Tbe w ant of a
suitable building for the Poat-Otllce in our great com¬
mercial emporium is severely felt, alike bv the pahHcand by tbose concerned in ihe j^:*! adiniuistration,
acd the hope is indulged that the existing embarrass¬
ments to tbe pn.se- .on .. the work will have an

tiijrly termination.
The sale of certain prortrty in Philadelphia, upouthe term.- designated by the act of March i. 1V>'. is a

condition precedent lo ary action for tbe erection of a

|>ost-offi« «.* in tlutt city. Further legislation in desired
to enaLle the Department to proceed with the purchase
Oa a site, and the ertejion of a suitable building.
The act of June 14, 18ä8, established 695 new poat-

routes, hut made no provisior. for their support. It has
r£"n Ibat to pnt thete and the St Paul and
Pnget Sound route into operation would reunite, annu-

^ly, upward of fUMI WSI, besuie the postal receii -

ui. In ibe absence ol the necc»*arv mean*,
and Wim a conviction that to tbe undue expansion of
the »erv ax- on unproductive routes like tbe.sj is mainlydue the heavy | eenmnry burdens that uow preas u(-.n
and disable .. I tu,ve not hesitated to poavpone to a
mere pnipmoun day the action on the part of the De¬
partment which this art contemplate*. It is not believed
hat aLy sen >us inconvenience will be experienced bv
theconi.try in conse«inence of this delav.

V> Hlion t e ntenng into the del*; I - of the delinqueacies
am. depredatiobs alleged to have oecurred in ejun-. tion
wrth the pretal service dnring the past year it raaf
sntf-e to state that iu iwval asp, cts are ttUI aneW
fc torr. Every feasible eiort has been made f.w im-
pne. en.ent in that tLreeCon, and these effort* will U
cor.tn nrd with-at relaiatiou for tbe futaw. The pah-
.ic have given their compile conhdeu.-e to this De.
rartment. and havemtm.ted not merely their treararea.beg 'bsirm, at secret and sared rerehvtioas, to the

s -Lew. n.yLa.c a r^Lt

th.: ft stall t rove **elf wtrrthy-of Ji» rot.fidet.ro. and

hit <hi.1,1 .ru,. shall neither be «es. ««l |.|»i ..

...yooeJeau Junos A

lance baealr-adv ... much, ..ml may ¦><«¦>...

, ,, m hmore ner*a.t«:, for the rMpPre<.,.o ...... -

1 B I Z th- rougb'y peremvded that 'h««hth»>al »

for the safety of the a*. > must he fonod »b' ^
, rt at bahre p*r-oual prootty ol th«*e rliurgrd *'"' ,r

/«ÄS-.. «he. report sums

foajgaj on tVVnih. fJilfH «f 'Tv Vi.«
the*e\erk.ll.nc* <.' «"» >'«"»'.." emph»J«i "

Kr t u. - ^ «¦«. lie North Ocnnan Lloyd,
Md lJa^K *.* * ma.l packet*. «J*o ^reyerlSi! to ami tr. . Fr. rn.-t an »t^ggj
the t.rtitp-e.m which ..mounted to $1H, lol ,1m kia

he OtalV-MMf- '.".:d St'T T ,I von"
ma,k conveyed by .11 ünea during »Ire year,

TU COft af the trunw:'.antic service performed by
.MBshire employed by this I), part,.a .r under the

toS. a of the"wt of dune 4. IS.--wb.ch l.tn..*

! \om en/ouot. to-he Luted Su-e. ,. ¦ .'. ***

aid iaJanrf, »h.n the conveyance m by At.

steal, er* and to tho sea i-oe.age when by foreign

S7ertV.rm.dhv American steamships lot the-um
SB stll bP-averagmg $7,t*3 88 per round trip;
andtwen.w.x nad > half y-r hv toreat«. *J-^P?j
at §125,349 53, averegmg $4,731 13 p*f round ni| . W
The latter tri. *, four and I half were run by ^ ^
,,IS(I1 hue of steam.- N-tween Porn .mi H.td I. t er-

peel. Thai I.. .- ii berealrarto run weekly I » tl.m d

,. the te.m nu* on this fide dum-.- the W mtt r,

and "Um.bet- during the Summer season; turd in con-

net I on wttl the Uraad Trunk Kailwuy over the \ k
tt.ria Pr dge a' Mot tr-al. now romi lend. ft will altord
the mean* ol the most direct, and probably the- most

exi editions communi.ation between (. hicugo and lav-

erpool Arrangement* have been made wi'h the

Canadian Foet-Otlire Department to raasport, for tho

sea i t,*tag.e any mail, it may he desirable tosend by tb *

line- and, in order to give them a* much expedition aa

poet.ble.it is intended to have Chicago and I Mroif,
a* wed aa Portland, constituted otli.ea of exchange for
I rited State« und liritiah mail*.
T»mi>orarv arraiisemenle have al*<) been made, on

the teima o'f tbe act af MW, for theNWHM »t

weekly service by American or foreign steamship-, bo-

iweeri'New-York and Liverpool, or Southampton. Ma>

bi.cng s. nii-n.oiithly trip* M llavn-, and Mai MM
a moi.th to Hremen and back. This, in connection

with ti e Cuuard line, seenrcs semi-woekly service 1*8-
. u .- n this coin.irv and tJreat Britain, and with the

n and BaaaVaag steamers, a direct mail, at least
as In quenlly n» three times a month, to aud from tier-

"'In'Vhis connection, I feel it my duty to rectimmend
the repeal af that danse of the i t anfroTi Jane 14,
1S5S, which declares that in forv.-arding muilt to for-

eign coauttiiea M the aiaasaatMa shall aiaran - ha given
.'to an Amern an, over a forei.n steamship, «rhaV de>
" parting froBt the san e pari C r the same de*tiuation,
" »ri/Aia thrre dnt/i nfeticho'her." Could we maintain
even daily postal comuiunicaiion with transatlantic na¬

tions, it would be a subject of congratulation on tho
pari of the whole -ountry, and would be as grateful
to .or social relations as it would ho promotive of our

best cemmercial interests.
Tbe amount of letter postage upon mail* t-xchiuiged

during the y ar w ith tireat Lvitain Was$770,0^6; with
Prussia, :».>>..-U O', France, fc.'lx,7.0 tkj; Ilremon,
* -, B si .11! laabarg. f..\'.>l 95; beingad
on i<i dah mail* of $39,e84 BD; on naaaxta mail* of
.37,120 W; at.d an increase on French mails of f 1«,-
:i4il 63; aud on Potmen mailt of $10,403 15; ana OA
Hamburg mails of $<vOI 21, as compared with the
preceding year. Rat deereaaad Liter poetage on

European mails, $38,695 13.
The amotn t of postages on muds sent to Creat

Britain was $365,8MT13; to Prussia, $IC7,HH| :«: to

$l(!fi,l).V) 01: to Hremen, $IR,i'!t H0; and to
Hamburg, flo.OUt 58..Total sent, #073,37 0 8ö. On
mail* n ceived, from t.reat Itritain. $404,41)4 71; from

1 Prussia, $l-."'.7..x 35) trorn France, $1 Pi,7v!0 01. CrOSl
Bremen, $5.u,13K 07; and from Hamburg, $o,y.'7 :i7..
Total received, $665,979 04..Total postages eoUevted
in the Dattad Stntes, $809,960 73; in tireat Hriuin,
Piusriu, Franco, Hiemcnand Hauibur;;, $.r»28,589 lt>..
Fxcesa of postages collected iu the Cnued fftatta.pC^??! Ä7i
IJalauce due (irrst Britsln on adiuttuient of account

for tfcsy,arfnd(ng Jutl* 30, l»53.*20OJP;1 !t|
Balance to Krance. . *.,*(? ti
Balsncr due to I'.n uien. I.V.StS 43
Daisnce 6 ie to Hamburg. «,»»* 31

Total.»atyst I
I'otai postuvea for the year on mails transported crl

f the New-York, New-Orleans, Aspinwall, and Califor-
nia lines rlnrludfng mails for Pausa» and Acapulco,
rexieol, ao9M,97'-f Ci). On tbe h.e or-Orlaavus and San
rancisco route via Isthmus of Tehuautopac, $0,^7t> or*.
< in 'he CbHrleston and Havana roote, «IO,n.r»7 firj; ..n

the New -Orleans und Vera Cruz route, t}i,!>7% <?t>, ami
on tie vailolis lilies to the \Vr<t Indie;., etc.. 30]
47. Aggrtgnied total postages on mails conveyed by
tho above-named home lines of steamers, $371,M Is.

'1 he weights of closed Idler mails received aud -tent
during the vntr, weie as follow-;

Ptu-sian closed mails receivt .1 130.525j ounces, ami
stnt 175,4!'») ounces; total, i.'0»i,(f,'l{ ounce*. Closed
mails fr. m Iii. ii Britaia for Canuda 113,060 DUfMOai
:-i.d ti. i.. < i.t ada lor tireat Britain l«l.57l
total, WJM oui.c. s. Hritieh und Califoniia, Hm ajav
¦nil.lffTiran rlnaril taalhi, rtirniiail and sent, 30,461j{ ounces.
The amount paid (Jreat Britain for sea and territorial

traaSft aa Ion tl mails conveyed through the Cni'cd
Kiiigd.mwas $I':.V'<'J 7SJ, and the amount received
fun Great Britai* on Briti*h doted mails in transit
through the Ctiiled States was $.">7,474 91.
The negotiations, which were temporarily sus-

j t tided, havir.tr in view the reduction of the ratea of
I. stage apt n letters and upon printed matter Ittween
tins country andUreat Itritain, have Iteen renewed,
but. 1 r. grel to *a\, without any eucoiiraving result.
The theory of the rest-09*00 orgaiii/ition is that it

shall be self-sustaining. In IKIti Congress prt.v.d.-dthat " djM aggregate -urn required for the service of the
" Poat-Oamcs Department in each year shall be apprts-
" piw'td bv law out of the rtvenun oj fit Jitass <
'¦ mrnt." This is still the eiistiag htw, and u more
emphstic declaration that the self-supporting principle
amwl ich the I»e| attu:ent hai been previously c mtluc-
led should Ixt continued, could not have been made.
In 1799 the fljatyaai 4 the new QsyvarataaBtiawhich
th. lir ancial status of the I)ef>ertmen» isbrou: 'it to our
DotkM.it* revenues exceeded its tlisbtireeincn»* by$5.V.V». Firm that time im to 183H.v,jth o-ca-ional
and slight ex.-option*, occurring at remote intervals.
an exce-e ol receipt* was omttantly exhibited. Al the
period last named, in consequence <'f a toornoid ex pan-si. n. f the service and the subsfrntiouot cosily milrtmd
tiansj^itation upon many of the old and hitherto
.< Ii I arvively cheap routes, there was atmlfait(111 the
nist tei dency to a peimaucnt exesasof expenditure.This tendency, however, was Bot decided, nor dil it
lead to any alarming resol e. The deficit was small,
ai d .luring several of the years intervening between
1*38 and ISdri waa fully recovered from. Afterward
< amo the acte of 1945 and !8.'<1, whereby tbe rat-a or
p< -tage were reduced, aud the receipts of the I». part-
ment, in consequente. suddenly diminished upward <d
two millio .s of dollarsi-eraonum. Tlie introduction,
too, o| |aa 'ek-graph, a* a medium of social and com-
m rcial bit r. otirse, beg in at this time in a markod
naBBttr to divert from the niHil* the public and
private cciTe*p«,ndence ot tho et.unirv. This
diverai-U! has continued to enlarge, until it maybe safely estimated that the annual loss to the
Departas. rt fr ¦ ibi* source asone, cannot now be less
than $1.909,099. Cnder the iufluence of this abrupt

.1 raj id ... rline in its revei.ues. und of the pressure
of a courts of legislation which continued from veur
to year 'to establish vast numbers of extended,
.. ay] and unproductive route*, added to the importu-ate .r;il raeaaaarni demand en the part ol thalniiiisaii
...r t ie imprt.vetuent al well as extension ..| pjetaJ frt-
c.hties, the Department wae gradually led away from
ÜU prirt iple* to which i: liad previously iufl. xiblv a-1-
htnd. so that in 1^58 its expenditure exceeded its* -

ee.p.* bv S...-i<5,«77 15. Kor tbe >ear emling Juno 30,mounted to $5,996,009 26. This un-
f. rtur.ate condition of things has involved the Depart-ment mini iutatioDs of extra vag:.me and misniauage-
n.eut. as diparagmg as ti.ey have U-en undeserved.Tlie P.i*fmatter sav* ibai bv the svsfem of re-rftich-
¦irit ret lorth in lb* report, he hasclfected the foil
it g raving:
ferulUT»« io tfaaijwrtslioti, di^ouiiaulns mate*
snd asskiDf n. w contract for eras, asrvtosu Cai-i'orsu.a I H sc*.

lMmimm" ****** r,i"" .««.»'«. pssiu- '

*hhhsjt^WdägWĴJJ5
1 ^.auitn,.,In. two of ihe rfcur^^outh Carolina andf, d 7 i* !h* u"l "f ,Lfc *waa '-jt blTH was at the loa est j o.nt* in these States, und in con-

reqaeaee, ot the oetaaasa af the asttia« hi ,\3ril bulthis impiov.ratnf. amounting to $-\fM was allowed'lie bt aviest tedurfa,,.- $r.ti,6iW-W!,, mado iu Mis-
sour. in whtth;State the jp,«t«l ex^ndiiare. i.,r tUe
r-b-t-sbowngab--. fs.-»...|, tt 'flae ns>vt

. -t eoria.lment, $M,»c'l, waedn Teaas, ia whicha^apostalravsavisof bm $100^97 34, the ontlayi,-r.,,L» '"V" -for »rar ....ling J.,... :*», w.|*
it 'u". tlv«* ofexfNüdituret.fia»..03 tr.. in Lsjursiana th* redntticm was %7T, :J7u_theexcess of exi flt.hl.ire over riT.;. 1. i ... 7;.

*( Stu:e ti.l .art ye^V>Ä«;. * """^ *
In making there re.iueticca ho ssV*- kt. _ . i

all doubtful las leen octupied, ind no siep'ukc'twL h w n., full, wamtit. .1 b, law and byW«"prets written tuc.,,;.. : lb, ,.;.,.. ,Ju,vTUv,\.

Whatever actoa! lo«*, therefore, any, in a fro an

raece, hu^e '.«..11 suffered, do legal Hai» form-
dan r.iri« anon exist*, end should any *oc* he pr**«at*d
,.i i! allowed by Congress, tlajy should bo |»ud from

public treasury.
Pr< miiicn* among the meaaare* propisaad by tbe

p. .imaMi.-r for a further reduchin of tha expense* of
lbe imimi latent i* the abolition of ihe Prinking Privi¬
lege. Cpoi ibis pom', he says: It is, of coira*,****
imt rded '<> u>-ecrt that Ilm correspondence id the Gor-
ernmenl rhoold be tr¦emitted at the permaail charge
i,i iti !ui lioaaricn, boa only thai th- cost of meeeying

. b ujnoseoasitnec, when passing through the mail*,
should he defrayed from tbe National Tr*a*iry
i4 no in.e.ic'ii w hy the Poet OtHee lie
through it* contractors, should perform t
tr: taw aeefj for the tjov.-mm-ni. than there ia
',. i'h >a>s und railroad couipaoie* of the roontry

?Ii« uld transport i'h troops, muni.ion* of avar, and
mi enration. What »ball be the char-

art) t mi d areeanal of wfilsaa or printed <loeittaeate far*
aye ihulfoi th> Government, »nd under what
safeguard* again** ahoae, are qee*liou» wboae eolation
belei ex. iusiv ly to I 'ongresM. and which it utaot my

m a' *OS00at t*>discus*. Ideeire to maintain only
il. gent ral proposition ihai whether tbe written anil
primer matter be great or small, if it be dispatched in
ihe ii. no- ii d in the interest of the Government aad
by Ma I fents a<eredit«d tor the purpose, i» should he

i srtteii w ilh precisely tbe same rate» of postage to
which it w< uld have been subjected had it bean for-
waraVdb] private liti/ens. The frunking privilege,
s.... ordt d to varions officer* ot the Government, waa
from tho beginn, ng and still is an anomaly in tbe postal
ij st< in and in dire, t ooashat with the true theory of its
. nit ion. I his has been distinctly recogt.ir.ed in the sev-
t ral a. 's i crinaia ntly appi. priaimgf700,lNWper aimum
tot the transportation of " free matter." This is not. in
the la:uri or spirit of the act of IfO«>, a protiaioii
made tor tho support of the Department from its own
revenues, but is an appropriation from the j+uhlie
Ticjisiii\. tad is, in iia trims, specific compensation for

aoi cri.-j n leoce and documents eon.

M ted with the admiui-tratii n of tbe Government. Il
ia well known that the expenses of the DepartmoiiL
toi trausportat.on have rapidly increased within the
las« ten year*. In IMlQtbey amounted to $-J,.'.77.4w? 71;
but for the year ending the 30th of June, 1959, they
n icbed tbe mm t ft'.trs, 157. This has been pro¬
duced bj the oaetatuao balk smd weight of the maim,
xv in h ate principally due to the vast quantity of

hooks and printed documents sent fonder the
¦nut frank. Mails which butroeenjf weighed

, few h liuhed pounds, are now, from this cause,
found weighing tuns. Tha rales of postage on printel
rjo< intents, die, being bat nominal, the cost of their
eoi reyaaee kt, ia feet, a tax oo the letter correspond-

ihe country. Hence, as the great mass of tbe
m:.tier (ranked bv the Government officials is printed,
were it even j aid (oi at the prevailing rates, still in

I rt BSM proportion as the Government is the patron of
th. mails, would the service be udremunerative to Ihe
Department. Were the "free matter uow conveyed
charged w ith ti e existing rates of postage, it is conn-
dV ntlv bettered that, it w ould vieldan annual rereaaa

of «I least $1,181,000; vet for tbi* service the De part-
raeat receives bat $700,000; and actually expends in
its performance but little, if anything, short of
KL< 11.,11 ft,

1 be obligation of the Government to nay for the use

of the nails, ut the rate* imisoeed on the private dti-
/i I, is now so manifest that the protxwiüon has been
d< 111 oi tti Ii uiude and urged w ith much force that this
act of |u-ti'«e shall, if possible, be made retrospective.
Could the amount w hich tbe Department hasexjpeoded
for the IraaO] tetnllon of free matter from the rounda-
ti in of the Government be ascertained-.which is obvi¬
ously impracticable.it i* difllcalt to perceive on what
on u'nda claim to its reiiubu; semen!.less the aggre

gala of the appropriations made from the Treasury for
tlie support ol the Deimitnient -could be resisted. If
tl e principle contended for is right now, it has beeu so

in m the beginning.
'Ihe Postmastercomplains that the f700 000appro¬

priation ir ottered not iu satisfaction of what ia cou-

rused to he due, but is rather bestowed as au alms.
It is tot paid as to a creditor for services fully ren¬

dered, but is extended as a relief to a defrauding
blanch of the Government, and to save il from bank-
rnptcy tl d dishonor. This places the Department
continually in a false positiim, and presents it to
the world as a dcliiupuent, when, in truth, it is
not so. to lon^' a* it is thue treated, however
skillfully or honestly it may b« administered, it
u ust stand at the bar of public opinion aa eo.">
ÜVmucd. ami a* faithless lo its nVeeion. This ia a moral
Wrong, and u great political ermr. When the De-
pajtattnt has loyally dischar>red every duly incum-
trent upon ii, and has performed services, the com¬

pensation for w hi< h, if fairly made, would runder it
u.dependent. It has a right, in the name of common

justice, to claim that if shall be allowed toansume that
altitude, instead of the mortifying one rt. ha* been
driven lo occupy for year*.that of an improvident and
diacredited iusolveot, ever begging at tha doer* of the
public treasury. Mr. TTolt atlas: There ran be no

enlightensd administration of the postal system with¬
out a complete knowledge of its financial resources and
liabilities, which cm D*ver be auained while tha incu¬
bus of she franking privilege i> banging over it.
Anotht r potent reason for the abolition of the frank¬

ing privilege as now exercised, is found in the causea
V,ir.(h seem to be inseparable from ita existence.
Tl -e abates, though constantly exposed and animad-
vi iti d upon tor a series of yeara, have as constantly
im^eaaee. I' baa been often stated by my nredecee-
«ort, und 'u it mutter of public notoriety, that immens«
nieste* of packages are transported ander the Govern¬
ment frni I., which neither the letter nor the spirit of
tbe statute en atii g the franking privilege would Jos-
tifyi that a large nnmher of letters d.s-umenU, ami
j at tagl s an- thus conveyed covered! by the frank of
i fin mis, written in \ iolailon o'law, not by themselvee,
hut by some real or pretended agent.while whole
sacks of similar mutter, w hich have never been handled
nor seen by f-/Veinmeut functionaries are tran*|>orted
under fran a * which have becu forged. The extreme
dimculty oi dett ting such forgeries has grea'ly mu'.tl-
] hi d this cluss of offenses, while their prevalence has
so deadened the public sentiment iu reference to them
that a conviction, however ample the proof, ia scarcely
} oeeible to be obtained.
The Portmattor nrge» further that the restoration of

the Deputastat ta ila teigmel independence cannot be
u< um} i; ¦!,cd without the adoptiun of another meas
lire of justice.that of charging on the public treasury
all routes not strictly postal. In support of this pro-
p<aatiofl he presents a table, showing that ICUO/tOO
aid aaaanl)] for carrying a few sacks of letters from

the Valley ot'tbe Mifsis.-ippi, via El Paso, tbroogh a
waste and uninhabited country, would defray tht ag¬
gregate cost of mail transportation, inclnding route
n.en s, |.M-al ag< uts, and messengers, In the States of
Ki m i. ky, Teunensec and North Carolina. Thepoet-It at Nik Lake City yield* a revenue of but |700,
ami yet to oni.ect that office with the Valley of the
Mississippi and the Pacific this Department expended
dajrhjg the past year |3*JO,000. It will be. observed
that ibo annual loes from the six routes men¬
tioned above is $1 178,ri°«i 05. The ocean mail
service to C'lJifornia, heretofore on tha Treasury,
except the coat of transit on tbe Panama Railroad, ia
now a barge on the Department, and under the Mi «-
ent advantageous contract will result in a Ions dui g
tbe current year of at least $.il,OV7 2L This, addou
to the 11,178,629 05 will exhibit a total lose for these
set. ti ronti i, of |l,'AW,<5t> *j.a sum sufficient to paythe entire expense of transporting the mails and the
salaries of route and local agents and messengers in
tue .Nates of Maiyland, Pennsylvania and New-York.
It would improve tbe postal facilities in all our cities,
Iowas end populated district*, giving dailv mail* to
those w ho aie entitled to them, but who now have but
a tri- w eahJy ser rice, and tri-weekly to those who have
but weekly accommodation*.
A eomparieoa of the txpenaoe and products of the

routes named, leaves no room lor doubt that the poetalcommunication which they afford ia not looked uponby tlie Government aa mi end, but aa an instrument for
the n.lvaiicemi nt of ulterior object*. Indeed, it baa
not i,« en concealed, but openly avowed by the friends
M tbe policy which maintained these roiitew, that
they were intended a* the pioneer* ol .ivilwa-
boa, a* tbe means of rapid and regular cotnmuni-
cation between remote military isoete and the Govern-
meat, and most tepecially aa an iustrumeiitaJit v for
promoting the .-ettlerjient Of our frontiers, and thns ap-
i ret iatiag ti e \ alue of the national domain. Such ob
-et» are nalioual and not at all postal in their chirac-

r and la ing intended, a* they are, to advan : the
interests of lie entire l«,dy politic, the expeaditureewl.ii h they involve should be met from the < vmmoa
t'tasnry.

-Not to j ursnt the subject further, in view of what
line been done and proposed- the li:an< iai status of the
Department would U-a* follows:
I 'ti. it far the yeareudinf Juae 96, lxs»..CK« 30

<V*rra.
Aancsl rrtreachssent float cjirtaiiment* airea<l*
made- tea* *2S:,2jO, of the e<is:.2M ..red no re¬
newal of on tract far oeeo a err »Ice to Califern'a

»l.i i. .: I5o i^rlrif bean payable eat ef the
Treasi.ry. iLe ftln inure* to It instead at to the
Po»UIrerraae.$ I.UaVsVl »0

BtveLua frcaj Ooreracirnt postafea, on ebeMtien
' *

of flaokias prlrörfa, estimated at. I ten ODO 10
Pe.liictiou ote.'M o< railroad traiupoftaUoa. l,0S*,aM SO
ferment tj tiorerLmeut oa routes uon-prstal. l.'ö!'*5>. SO

Tolhl.0SßSt,3Ü M
Thiaai.»<regateof$5,Ur>y M), «Wducted from the

di hciency ol * tb Jane, leave* a deficit of ?1,344,47^,90,
w hich li e iiradnal moreaae of receipt« and Ihe curtail-

pt atiU i ructi. ahhi would overcome in a taw yaata,
e Depaitmtnt be thus reetored to complete is»

i.< peiidence. j
Tbtro are tboee who propose, aa a mbat'tate **r

d itary refrmus, an increase taf the ex-
iatiag rales of |«*jUge. To this, I ma wail ueraaaded,
the popular judgmetit is dex-idedlv opposed, and this

non r. ata mainly trpon the convkettoa that if the
reel I f>eratrUaeat were juetly dealt by , it could


